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Cross-border electricity trade is one of the means for effective utilisation of regional energy resources.
It enables the demands of a region to be met in a cost-efficient manner. It creates opportunities for
diverse natural resources to be utilised to meet the sustainability goals of individual countries.

As part of the Malaysian government's initiatives to achieve such goals, Malaysia has, since the 1980s,
integrated its electricity supply system with two neighbouring countries, Singapore and Thailand.

On 25 October 2021, the Energy Commission of Malaysia ("EC") issued the second edition of the Guide
for Cross-Border Electricity Sales ("Revised EC Guide"), revising the original Guide for Cross-Border
Electricity Power Sales issued on 31 December 2020 ("Original EC Guide").

Key Changes in the Revised EC Guide

Set out below are the key changes in the Revised EC Guide.

(@)

(b)

Only non-renewable energy allowed to be exported from Malaysia to Singapore

Participants under the Cross-Border Electricity Sale Scheme ("CBES Scheme") are no longer
allowed to export electricity generated from renewable energy sources to Singapore. However,
the position remains that electricity generated from renewable energy sources are allowed to be
exported to Thailand.

Amendments to the Use of Interconnection

The Original EC Guide provided the option to a Power Plant Developer ("PPD") to use the Existing
Interconnection (i.e. the existing physical interconnection to transfer electricity between Malaysia
and Singapore), subject to a 100MW limit on the total sale capacity, for the transfer of electricity
to Singapore. The other option would be for the PPD to develop and build a new physical
interconnection to transfer electricity between Malaysia and any neighbouring country. This would
be subject to the approval of EC for such transfer of electricity.

Existing Interconnection for Singapore: The Revised EC Guide has amended the condition
above so that the transfer of electricity to Singapore must now be made only through the Existing
Interconnection.
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Dedicated Interconnection for Thailand: The Revised EC Guide now specifically states that for
the sale of electricity from Malaysia to Thailand, the PPD is required to develop and build a new
interconnection for the transfer of electricity between the PPD and the Purchaser (i.e. a person in
a neighbouring country who has signed a supply agreement with the PPD to purchase electricity
generated by the PPD). It is expressly provided that the existing interconnection between
Malaysia and Thailand cannot be used for this purpose.

(c) No connection and system support from the Grid System is allowed for sale of electricity
through the Dedicated Interconnection

A new condition introduced does not allow any power plants and interconnection facilities
constructed for the sale of electricity through the Dedicated Interconnection to be connected to
the Grid System and no system support from the Grid System is allowed.

This means PPDs, in considering the viability of their projects, would have to take into account
the technical considerations in developing the required system support to ensure the stable and
reliable transmission of electricity and the financial costs of doing so.

(d) Deletion of requirement to ensure firm energy supply

The Revised EC Guide has removed the requirement that PPDs with intermittent energy sources,
such as solar energy, install energy storage systems or other means to ensure firm energy supply
in accordance with the agreement entered into between the PPD and a purchaser for the sale
and purchase of electricity. This enables more flexible forms of agreement where stable or
intermittent energy can be sold depending upon the requirements of the purchaser.

A purchaser requiring a stable supply of energy could contract for that, at what is likely to be a
greater cost. A purchaser, who is only looking to meet its sustainability goals, has other back up
sources and is satisfied with an intermittent source, could choose to contract for such a supply.

Conclusion

It has been reported that the amendments introduced above are aimed at boosting the development of
the local renewable energy industry and meeting local climate change commitments.

Among the environmental goals of Malaysia as set out in the 12t Malaysia Plan unveiled in September
2021 are to: (i) reduce greenhouse gas emissions to 45% by 2030 in line with its commitment under
the Paris Agreement; (ii) achieve net zero carbon emissions by 2050; (iii) develop a comprehensive
national energy policy to provide long-term strategic direction to support the national aspiration of carbon
neutrality; and (iv) achieve 31% renewable energy in its total installed capacity by 2025.

On a broader perspective, the vision underpinning the National Renewable Energy Policy in 2010 is to
enhance the utilisation of indigenous renewable energy resources to contribute towards national
electricity supply security and sustainable socio-economic development. Its policy objectives include the
increase of renewable energy contribution in the national power generation mix, and facilitate the growth
of the renewable energy industry.
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Given the foregoing, the amendments brought about by the Revised EC Guide are in line with the focus
on the national development of the energy sector. Moving forward, we would expect to see a
continuation of the focus on the national agenda, with a more conservative approach on cross-border
trading of green energy.

If you have any queries on the above, please feel free to contact our team members below who will be
happy to assist.

© Christopher & Lee Ong | 3



CHRISTOPHER &LEE ONG

Client Update: Malaysia
2021 NOVEMBER

Contacts

Christopher Lee
Partner

T +603 2273 1919
M +601 2335 7250

christopher.lee
@christopherleeong.com

Siaw Wan Lim
Partner

T +603 2273 1919
M +601 7312 2517
@christopherleeong.com

Contribution Notes

This Update is contributed by the Contact Partners listed above with the assistance of Yeshoda Jeyaratnam

(Associate, Christopher & Lee Ong).
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Our Regional Contacts

Rajah & Tann Singapore LLP
T +65 6535 3600
sg.rajahtannasia.com

R&T SOK&HENG | Cambodia
R&T Sok & Heng Law Office

T +85523963 112/ 113

F +855 23963 116
kh.rajahtannasia.com

Rajah & Tann Singapore LLP
Shanghai Representative Office
T +86 21 6120 8818

F +86 21 6120 8820
cn.rajahtannasia.com

ASSEGAF HAMZAH & PARTNERS | [ndonesia
Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 315116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR
Rajah & Tann (Laos) Co., Ltd.

T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

Rajah & Tann Asia is a network of legal practices based in Asia.

CHRISTOPHER &LEE ONG | Malaysia
Christopher & Lee Ong

T +60 32273 1919

F +60 3 2273 8310

www.christopherleeong.com

RAJAH & TANN | Myanmar

Rajah & Tann Myanmar Company Limited
T +951 9345 343/ +95 1 9345 346

F +95 1 9345 348

mm.rajahtannasia.com

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | Vietnam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382/ +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which

may result from accessing or relying on this update.
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Our Regional Presence

Christopher & Lee Ong is a full service Malaysian law firm with offices in Kuala Lumpur. It is strategically positioned to service clients in a range of
contentious and non-contentious practice areas. The partners of Christopher & Lee Ong, who are Malaysian-qualified, have accumulated
considerable experience over the years in the Malaysian market. They have a profound understanding of the local business culture and the legal
system and are able to provide clients with an insightful and dynamic brand of legal advice.

Christopher & Lee Ong is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, Myanmar, the
Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South Asia.

The contents of this Update are owned by Christopher & Lee Ong and subject to copyright protection under the laws of Malaysia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Christopher & Lee Ong.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business or operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Christopher & Lee Ong.
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